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Independent Auditor's Report

To, Annexure-E
The Members,
The Sardargunj Mercantile Co.op Bank Ltd, Patan. (N.Guj.)

We have been appointed as statutory audilors for your bank vide letter from Reserve Bank of india,
Ahemedabad,Gujaral State Letter No.AMD.DOS MAG.ACG & LEGAL.NO.5415/02-16-028/2024-2025
Dated 13.06.2024 and bank has also confirmed appointment in resolution No.9 of board meeting held on
20.06.2024_As per the condition of the appointment we have completed the audit on the basis of information
provided by Banks.

REPORTONTHE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

1. We have audited the accompanying financial statements of The Sardargunj Mercantile Co.Op Bank

Limited as at 31st March 2025 which comprises Balance Sheet as at 31st March, 2025 and statement of
Profit and Loss Account for the year ended on thal day, and a summary of significant accounting policies
and other explanatory information.
The financial statements audited by us incorparate the branch returns of 2 branches and head office.
The returns received from the respective branches have been verified from the records, ledger
maintained thereat. These have been given effect in consolidation; while finalizing the accounts of the
bank at the year end.

2. In our opinion, as shown by books of bank, and to the best of our information and according to the
explanation given to us, the said accounts subject to significant accounting policies and notes on
accounts forming part of accounts and our comments and observations contained in audit
memorandum, give all the information as required by Gujaral State Co-Operative Socielies Act, 1961
and the rules made there under, in the manner so required , in conformity with the accounting principles
generally accepted in India and give true and fair view subject to Note no.10 of the Balance sheet with
regard to non-provision of liability with regard to legal case filled by the employees against the Bank.
| Incase ofthe Balance Sheet, of the state of affairs of the bank as at March 31, 2025
ii. Incase of the Profil & Loss Account, of the profit for the year ended on thal date.

iil. The bank has been awarded “A” audit classification for the year ended 2024-25.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL QOur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the bank in accordance with the
code of ethics issued by the Institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the financial statements, in India and we have fulfilled our
other ethical responsibililies in accordance with these requirements and the code of ethics. We believe
thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's Responsibilities for the Financial Statements

4. The Bank's management is responsible with respect to the preparation of these financial stalements that
give a true and fair view of the financial position and financial performance of the Bank in accordance
with the accounting principles generally accepted in India, including the Accounting Standards issued by
ICAI, and provisions of the Banking Regulation Act, 1949 and circulars and guidelines issued by the
Reserve Bank of India ('RBI') from time to time. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Bank and for preventing and detecting frauds and other irregularities; selection and application of
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appropriate accounting policies, making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Bank's ability Lo
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative butto do so.

Auditor's Responsibilities for the Audit of the Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audil conducted in accordance with SAs will always detect a malerial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audil procedures responsive to those risks, and obtain audil evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a going concem.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsina
manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with Section 29
of the Banking Reqgulation Act, 1949;

2. Advancesto priority sector and weaker section were 67.50% and 12.53% respectively as against,
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requirement of 60% and 11,75% of adjusted net bank credit of the bank as per RBI circular. Except these

3.

banks has generally followed the instruction / guidelines of RBl issued from time to time.

Subject to the remarks and our observations in the audit memo and General remarks forming part there
of read with significant Accounting Policies and Notes on Accounts as mentioned in the Scheduled -1,
we report that :

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of the audit and have found them to be satisfactory;

The transactions of the bank, which have come to our notice, have been within the powers of the Bank
and are in compliance with the RBl guidelines , as applicable to Urban Co-operative Banks;

The returns received from the offices and branches have been found adequate for the purposes of our
audit.

. We furtherreportthat:

in our opinion, proper books of account as required by law and Bye Laws of the bank have been kept by
the Bank so far as il appears from our examination af those books;

the Balance Sheet, and the Profit and Loss Account dealt with by this report are in agreement with the
books of account;

In our opinion, the Balance Sheet, and the Profit and Loss Account comply with the applicable
accounting standards, to the extent they are not inconsistent with the accounting policies prescribed by
RBI.

10.We further state that :

a.

The Board of Directors has, conducted the working of the bank as per byelaws and also provisions of co-
operative law/rules and Board of Directors has followed the rules and regulations.

As per information and explanation given to us the Board of Direclors has carried oul the instruction of
Reserve Bank of India given from time to time.

Bank has properly maintained SLR and CRR standards.

Bank has made proper classification or NPAs and provisions for the same as per RB| guideline.

MNo advance has been given to members of Board of Directors of their relatives during the year except
againslt their own fixed deposit with the bank. Balance outstanding as on 31.03.2025 has been Rs.6.22
lac

The Directors or other office bearers are not disqualified for their position.

During the year bank has received proposals under the One Time Seltlement schemes and written off No
accounts.

The discrepancies / procedural lapses, if any, observed during audit have been given in audit memo and
inour quarterly reports.

The guidelines for one time settlement of advances and set off of deposits against advances are properly
adhered to by the bank.

Date: 22/05/2025
Place : Ahmedabad

Tulsian sanjay & co.
Chartred Accountant,

Sanjay Tulsian Partner

Penal No. 566. FRN 122112W,
M.N.111124, Ahmedabad
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NOTES FORMING PART OF BALANCE SHEET AND PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED ON 31ST MARCH, 2025

1. ACCOUNTING CONVENTION :
The accompanying financial statements have been prepared on historical cost convention
on going concern basis and confirm to statutory provisions and practices prevailing in India,
unless otherwise stated.

2. USE OF ESTIMATES:
The presentation of financial statements requires estimates and assumptions to be made
that affect the reported amount of assets and liabilities on the date of the financial
statements and the reported amount of revenue and expenses during the reported period.
Although these estimates are based upon management's best knowledge of current events
and actions, actual results could differ from these estimates and the difference between the
actual result and estimate are recognized in the period in which the results are known or
materialized.

3. REVENUE RECOGNITION :
The revenues are accounted for an accrual basis except in cases described here in below:-
a. Interest & otherincome on Non Performing Assets are recognized on cash basis.
b. Safe deposit vault rent is compensating by equivalent amount of interest on fixed
deposits kept with the bank by holder of safe deposit vault.
c. Safe deposit vault rentis accounted for as income on receipt basis.
d. Dividend on Investment is accounted for on cash basis.

4. EXPENDITURE:
Expenditure are accounted for on accrual basis expect in cases described herein below:-
a. Legal expenses incurred in suit filed accounts have been accounted for on cash basis as
per RBl directives.

5. EMPLOYMENT BENEFITS:
1. Employment Benefits :
a. Defined Contribution Plans
The bank has defined contribution plans for employment benefits, charged to profit & loss
account, in form of
"Provident Fund” and "Family Pension Fund“administered by the Regional Provident Fund
Commissioner.
b. Defined Benefit Plans.
Funded Plan : The bank has defined benefit plan for post employment benefit in the form of
gratuity and leave
Encashment for all employees, funded with Life Insurance Corporation of India.
Liability for the above is provided for the year in which services are rendered by the

(18)




employees on the basis of
Statement of working given by LIC for accounting of employee liabilities.
6. FIXEDASSETSANDDEPRECIATION
a. Fixed assets are stated at their Written Down Value.
b. Depreciation on fixed assets (except computer)is provided on written down value method
at the rates mentioned

below:
Sr.N | Fixed Assets Rate of
(5] Depreciation
1 Building 10% Written Down
2 Furniture & Furniture 10% value
3 Electrical items & Other | 15%
Equipments
- Vehicles 15%
5 computer 33.33% Straight line
Metthod

c. Depreciation on Computers (Hardware & Software) is provided on Straight Line Method
over a period of 3 years.

d. Depreciation is not provided on fixed assets sold/ scraped during the year.

e. ProfitorLoss on sale of assetsis recognized as and when assets are sold / discarded.

f. Depreciation on the revaluated assets is provided at the rates mentioned above. The
depreciation relatable to revaluation is debited to revaluation reserve account.

7. ADVANCES:

a. Advances are classified in to Performing & Non — Performing Assets and based on
Management assessment, provision is made on the basis of Asset Classification &
provisioning requirement as per the prudential norms prescribed by the Reserve Bank of
India from time to time..

b. Advances are stated at gross value while provision for performing & Non- Performing Assets
as per RBI guidelines is shown under the head “Reserves & Other Funds " under sub heads
“ Bad & Doubtful Debts Reserve “, “Bad Doubtful Debts Provision “, & "Standard Asset
Provision “,

c. The bank has created " Overdue Interest Reserve Account “ for the interest accrued in
respect of non-performing advances by debiting Interest Receivable on NPA Account " &
crediting "Overdue interest Reserve Account”

d. Amounts realized / recovered in cases of suit field accounts are first adjusted against the suit
amount and then against interest for the period subsequent to filling of suit.

e. Provisions for standard advances and non performing advances are made as per prudential
norms prescribed by the Reserve Bank Of India from time to time.
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8. INVESTMENT :
|. Investments are categorized as under :
a. State & Central Government Securities
b. Approved Trustee Securities
c. Share of Co-Operative banks
d. Otherinvestmenti.e. Fixed Deposits in Co.op. and other banks.
Il. Investments are further classified as
a. Held To Maturity
b. Available For Sale
c. Held For Trading
lll. Investment classified as Held To Maturity are carried at acquisition cost unless it is more
than face value, where the premium is amortized over the period remaining to maturity.
IV. Investments classified as Held for trading and Available for Sale are marked to market to
market category wise and the resultant provision for depreciation if any, is recognized' Net
appreciationisignored.
V. Shifting from Held for Trading (HF T )/ Available for Sale (AFS) category to Held to Maturity
(HTM) is done at lower of the acquisition cost or market value on the date of transfer and the
depreciation, if any, on such transfer is provided’
9. TAXATION:
|. Current Tax :
Current Tax is provided as per the provision of Income Tax Act, 1961.
Il. Deferred Tax :

Bank is not following Accounting Standard 22 on "accounting for Taxes on Income " Bank has
not considered the issue of Accounting for deferred taxes arising on account of timing
difference between taxable income & accounting income that Originate in one periad and
are capable of reversal in one or more subsequent period. Deferred Tax Asset is not
Recognized by the bank considering the principle of conservatism.

10.EVENTS OCCURING AFTER THE BALANCE SHEET DATE :

Material adjusting events (that provides evidence of condition that stated at the balance
sheet date)Occurring after the balance sheet date are not recognized in the financial
statements. Non adjusting events ( that are indicative of conditions that arose subsequent to
the balance sheet date) occurring after the balance sheet date that represents material
change and commitment effecting the financial position are disclosed in the reports the
Board of the Directors. The incomel\expanses, Assets\liabilities occurred after balance
sheet date for the same effect in the Profit & Loss account orin Balance Sheet is notgivenin
the year 2024-25.
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11 PROVISION:

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources even through the amount cannot be determined with certainty and
represents only a best estimate in the light of available information. Contingent liabilities are
not recognized but are disclosed in the notes. Contingent assets are neither recognized nor
disclosed in the financial statements.

12 IMPAIRMENT OF ASSETS:

At each balance sheet date, the bank assess whether there is any indication that an asset
may be impaired. If any indication exists, the recoverable amount of the asset is estimated.
An impairment loss is not recognized immediately, whenever the carrying amount of an
assel exceeds its recoverable amount. In the opinion of the management, there is no
indication, internal or external. Which could have the effect of impairing the value of the
assets to any material extent atthe end of the year requiring recognition of loss.

since the bank has ascertained that there is no material impairment of any of its assets, no
provision on accountof impairment of its assets is required to be made

(B)NOTESONACCOUNTS
1. The figures have been rounded off to the nearest rupee.

2. Previous Year's figures have been regrouped / rearranged / recast to the extent necessary.

3. Capital to Risk Asset Ratio (CRAR) as on 31st March 2025 was 22.51% as against minimum
requirement of 10.0% prescribed by RBI.

4. Advances

a. Balances under the head “"Advances”, “Sundry Debtors" and “Deposits and other accounts
(Liability) "are subject to reconciliation and confirmation.

b. Classification of advances covered by Book Debts is reported under the head “Advances
secured by tangible asset” as per RBl guidelines.

c. Bank has achieved priority sector advances of 67.50% of Adjusted Bank Credit against the
target of 60% while in case of advances to weaker section it is 12.53% against the target of
11.75% prescribed by RBI. 2025 and no provision is required to be made in respect of items
outstanding therein.

5. Bank is not authorized to deal in foreign exchange.

6. Fixed Deposits of Rs..3150.00 Lacs include Rs. 1430.00 Lacs under lien with other banks for
various banking arrangements.

7.Bank has paid DICGC premium of Rs. 15.26 and 15.22 Total Rs.30.48 Lacs insuring deposit
of forthe year ending on 31st March, 2025.

8. Deferred Tax Liability / Assets: No entry is passed in the books of accounts.

9, The bank operations are solely in the banking services industries including investment /

(21)




treasury operation. As interest income exceeds 97.60% of the total revenue of the bank, there is
no reportable segment in pursuance of Accounting Standards-17 (Segment Reporting)

issued by the institute of Chartered Accountants of India.

10. The Bank's Employees has filled a Legal suit against the Bank for DA allowance with effect
from 01-04-2013. The said legal case is pending before Labour court, Mehsana. The
management is hopeful that no liability would arise in the said case. The Amount, if any,
cannot be determined and hence no provision against the same is made.

Date : 22/05/2025 Tulsian sanjay & co.
Place : Ahmedabad Chartred Accountant,

1)

)

3)

u)
£)

<)

€)

q0)

Sanjay Tulsian Partner
Penal No.566. FRN 122112W,
M.N.111124, Ahmedabad
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4

Disclosures in terms of RBI Cir DOR.ACC.REC.No 46/21.04.018/2021-22

dated 30 August 2021

1. Regulatory Capital
a) Composition of Regulatory Capital

{Rs in Crores)

Sr. Particulars Current Previous
No Year Year
1 Common Equity Tier 1 capital (CET 1)* / Pai d up share capital and 23.22 16.59
reserves@ (net of deductions, if any) |
2 _Additional Tier 1 capital*/ Other Tier 1 capital@ 1.39 1.48
3 Tier 1 capital (i +ii) 2461 18.07 |
-+ Tier 2 capital 4.41 3.74 |
5 Total capital (Tier 1+Tier 2) 29.02 21.81 i
6 Total Risk Weighted Assets (RWAs) 128.90 123.65 !
7 CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up share capital 18.01 13.41
and reserves as percentage of RWAs@ ,
8 Tier 1 Ratio (Tier 1 capital as a percentage of R WAs) 19.09 14.62 1
9 Tier 2 Ratio (Tier 2 capital as a percentage of RWas) 3.42 3.02 '
10 Capital to Risk Weighted Assets Ratio (CRAR) (Total Capital as a 22.51 17.64 '
percentage of RWAs) .
11 Amount of paid-up equity capital raised durining the Year 0.08 0.07 ,
2.Asset liability management (Rsin Cr)
DAY 2TO 8610 | 15 31 Over | Over3 |Over6 |Overl | Over | Over5 | Total |
1 7 14 TO30 | DAYS |2 months | months | Year 3 years
DAYS | pays | DAYS T02 mont |andto | andup | andup | Year
:‘DNTH hs 6 to1 to3 and
and months | Year years up to
to3 5
mant years
hs
DEPOSITS 146 |2.88 | 170 |3.14 6.47 7.81 | 36.59 130.70 | 35.32 0.00 | 0.00 226.07 |
ADVANCES | 2,20 |1.92 030 |4.01 10.30 | 6.74 |12.59 | 29.30 |3.37 6.95 | 44,85 | 12253 |
Investment 0.00 | 898 |0.00 |13.92 4.93 3.00 | 2.00 23.23 0.00 | 12.48 | 65.08 133.62
Borrowings | 0.00 | 0.00 | 0.00 | 0.00 0.00 0.00 |0.00 0.00 0.00 0.00 | 0.00 0.00 |
Foreign :
Currency
assets
Foreign 0.00 | 0.00 | 0.00 | 0.00 0.00 0.00 | 0.00 0.00 0.00 |0.00 |0.00 0.00
Currency
liabilities
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3. Investment

A) As at March 2025 (Current Year)

(Rs in Cr)

Investment in India

Investment
outside
India

Govt
Securities

Other
Approved
Securities

Shares

Debentures
and Band

Subsidiaries
and/or
Jaint
ventures

Others

Total
Investrment
in India

Held to
Maturity

Gross

54.95

1.05

56.00

Less: Provision
for non
performing
investment
(MPI)

1.05

1.05

Net

54.95

0.00

54.95

Available for
Sale

Gross

22.61

24.56

47.17

Less: Provision
for
depreciation
and NPI

Met

22.61

24,56

47.17

Held for
Trading
Gross

0.00

0.00

Less: Provision
for
depreciation
and NP

Net

0.00

0.00

0.00

Total
Investment

77.56

24.56

102.12

Less: Pravision
far non
performing
investment
(NP1}

Less: Provision
for
depreciation
and NPI

Net

77.56

24.56

102.12
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Investment

As at March 2024 (Previous Year)

(R

s in Cr)

Investmentin India

Investment
outside
India

Govt
Securiti
es

Other
Approved
Securities

Shares

Debentures
and Band

Subsidiari
es and/or
Jaint

ventures

Others

Total
Investme
ntin India

Nil

Held to
Maturity

Gross

54.89

1.05

55.94

Less: Provision
for non
performing
investment
(NPI)

1.05

1.05

Net

54.89

0.00

54.89

Available for
Sale

Gross

34.74

34,74

Less: Provision
for depraciation
and NPI

Net

3474

34.74

Held for Trading

Gross

Less: Provision
for depreciation

| and NP1
| Net

Total

| Investment

89.63

B9.63

Less: Provision
for non
performing
investment
(NPI)

Less: Provision
for depreciation
and NP

Net

89.63

89.63
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B) Movement of Provisions for depreciation and Investment Fluctuation Reserve (IFR)

Rs in Crores
Particulars Current Previous
Year Year
i) Movement of provisions held towards depreciation
on investment (IDR)
| a) Opening Balance 1.37 2.49
b) Add: Provisions made during the year
c) Less: Write off/write back of excess provisions of previous 0.97 1.12
year excess provisions Profit and loss account TRF curret
year
d) Closing Balance 0.40 1.37
i) Movement of Investment Fluctuation (IFR)
~a) OpeningBalance 3.93 3.33
b) Add: Provisions made during the year 0.00 0.60
| ) Less: Write off/write back of excess provisions ofprevious
year
d) Closing Balance 3.93 3.593
iii) Closing balance in IFR as percentage of closing 17.38% 11.35%
balance of investments in AFS and HFT/ Current
category

C) Sale and transfers to/from HTM category

Where the value of sales and transfers of securities to/from HTM category exceeds 5 per cent
of the book value of investments held in HTM @tegory at the beginning of the year, banks shall
disclose the market value of the investments held in the HTM category. The excess of book
value over market value for which provision is not made shall also be disclosed. Please take

care of exemption available for exclusbn of such reporting.

D) Non SLR Investment Portfolio
i) Non-performing Non-SLR investments

(Rs in crores)

Sr Particulars Current Year | Previous Year
No

'a) | Opening Balance 1.05 11.05

'b) | Addition during the year since 1*

| April
c) Reduction during the above period

'd) | Closing Balance 1.05 1,05

'e) | Total Provision held 1.05 1.05
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i)

issuer composition of Non-SLR investment

(Rs in Cr)

Sr | Issuer Amount Extent of PrivaieExtent of Extent of Extent of
No Placement ‘Below ‘Unrated’ ‘Unlisted’
investment | Securities Securities
grade’
Securities
1 i 3 4 5 6 7
Curren| Previou Curre | Previou Curre | Prev Curre | Previ | Curr | Previ
tyear | s Year | nt s Year | nt ious | nt ous ent |ous
year year | Year year | Year @year | Year
a) |PSU T.0E 1.0&
b) | Fls
c) | Banks 31.50| 19.00
d) | Private
Corporate
e) | Subsidiarie
s/
Joint
ventures
f) | Others |
g) | Provision | 1.05 1.05
held
towards
depreciatio
n
Total 31.50 19.00

Total shall match the total of Non-SLR investments held by the bank.
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4. Assets Quality

a) Classification of advances and provisions held
(Rs in crores)

Standard | Non- Total
Particulars performing
Total Sub Doubtful | Loss | Total
Standard | Standard NPAs
Advances :
Gross standard advances and NPAs 119.92 0.93 2.61 0.34 | 3.88 123.80 |
Opening Balance
Add: Additions during the year 0.98 0.02 1.00
Less: Reduction during the year* 0.12 1.29 0.11 | 1.52
Closing balance 119.18 1 1.79 1.34 0.23 | 3.36 122.54
= Reductions in gross NPAs due to: '
i) Upgradation
ii) Recoveries (Excluding
recoveries from upgraded
accounts)
iii) Technical/Prudential Write-
off
iv) Write-offs other than those
under (iii) above
Provisions (excluding Floating
Provisions)
Opening balance of provision held 1.38 5.12 4.60 1.83 | 1155 | 12.83
Add: Fresh hrnuisinna made during the 0.30 1.35 0.16 . 1.51 1.81
year
Less: Excess provision reversed/ for net 417 417
profit Bifurcation /write-off loan/
Net NPAs
Closing balance of provision held 1.68 2.30 4.76 1.83 | 8.89 10.57
Net NPAs 0.00 0.00 0.00 0.00 | 0.00 |0.00
Opening Balance 0.00 0.00 0.00 0.00 |0.00 0.00
Add: Fresh additions during the year 0.00 0.00 0.00 0.00 | 0.00 0.00
Less: Reduction during the year 0.00 0.00 0.00 0.00 | 0.00 0.00
Closing Balance 0.00 0.00 0.00 0.00 | 0.00 |0.00
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Ratios , Current Year Previous Year
Gross NPA to Gross Advances | 2.74% 3.13%
Net NPA to Net Advances | 0.00 0.00
Provision coverage ratio | 264.46% 334.10%

Provision Coverage Ratio (PCR) = Provisions/Gross NPA

Sector-wise Advances and Gross NPAs

(Rs in crores)

Sr Sector Current Year Previous Year
No
QOutstanding | Gross | % of Outstanding | Gross | % of
total NPAs Gross total NPAs Gross
Advances NPAs to Advances NPAs to
total total
Advances Advances
in that in that
sector sector
i) Priority Sector
a) Agriculture and 0.40 0.00 0.00 0.62 0.00 0.00
allied activities
b) Advances to
industries sector
eligible as priority
sector lending
c) Services £9.26 | 2.53 2.06 67.96 2.30 1.86%
d) Personal loans 13.91 | 0.37 0.30 18.45 1.37 1.10%
Subtotal (i) 83.57 290 |2.36% 87.03 3.67 | 2.96%
i) Non-priority
Sector
a) Agriculture and 0.74
allied activities
b) Industry
c) Services 7.57 0.31 0.26 9.25 0.00 0.00
d) Personal loans 30.66 | 0.15 0.12 27.52 0.21 0.17%
Subtotal (ii) 38.97 | 0.46 0.38 36.77 0.21 0.17%
Total (i+ii) 122.54 | 3.36 2.74% 123.80 3.88 3.13%

*Banks shall also disclose in the format above, sub-sectors where the outstanding advances
exceeds 10 percent of the outstanding total advances to that sector. For instance, if a2 bank’s
outstanding advances to the mining industry exceed 10 percent of the outstanding total
advances to ‘Industry’ sector it shall disclose details of its outstanding advances to mining

separately in the format above under the ‘Industry’ sector
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d) Particulars of resolution plan and restructuring

Details of accounts subjected to restructuring

Agriculture Corporate MSME Retail (Excluding | Total
and allied : agriculture and
activities \SKeleing MSME}
MSME)
Curr | Previ | Curr | Previ | Curr | Previo | Curren | Previo | Curr | Previous
ent ous ent ous ent us t Year | us ent Year
Year | Year | Year | Year | Year | Year Year Year
Mumber of il Nil Nil il Nil Mil Nil Nil MNil Nil
Borrowers
Gross Amt Nil Nil Nil Nil Nil Nil Mil Nil Nil Nil
Standard
Provision held | Nil Mil Nil Mil Nil Mil Ml Nil il Nil
Sub- Mumber of Mil Nil il il Nil Mil Mil Nil Mil Mil
standard Borrowers
Gross Amt Nil Nil Nil Nil Nil Nil Nil Nil Nil Nil
Provision held | NIl Nil NIl Mil Nil Mil Mil Wil Nil Nil
Doubtful Mumber of Mil Mil Nil Mil Nil Mil Mil Nil Mil il
Barrowers
Gross Amt Mil Mil Mil Nil Nil Mil il Mil Mil Mil
Provision held | Nil Nil Nil Nil| Nil Nil Nil Mil Nil Nil
Total Number of Mil Nil Nil il Nil Mil MNil Nil MNil Mil
Borrowers
Gross Amt Mil Mil il Mil Mil Mil il Mil Mil il
Provision held | Nil Nil Nil Nil| Nil Nil Nil Mil Nil MNil

UCBs shall disclose in their published Annual Balance Sheets the amount and number of
accounts in respect of which applications for restructuring are under process, but the
restructuring packages have not yet been approved
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Disclosure of transfer of loan exposure

UCBs should make appropriate disclosures in their financial statements, under ‘Notes to
Accounts’, relating to the total amount of loans na in default / stressed loans transferred
and acquired to / from other entities as prescribed below, on a quarterly basis starting from
the guarter ending on December 31, 2021:

(i) In respect of loans not in default that are transferred or acquired, the disclosures
should cover, inter alia, aspects such as weighted average maturity, weighted
average holding period, retention of beneficial economic interest, coverage of
tangible security coverage, and rating-wise distribution of rated loans. Specifically,
a transferor should disclose all instnces where it has agreed to replace loans
transferred to transferee(s) or pay camages arising out of any representation or
warranty. The disclosures should also provide break-up of loans transferred /
acquired through assignment / novation and loan participation.

(ii) In case of stressed loans transferred or acquired, the following disclosures should
be given: {Rs in crores)

Details of stressed loans transferred or acquired during the year( to be made separately for
loans classified as NPA and SMA)

To ARCs To permitted | To other
transferees transferees
(Please
Specify)
No of accounts 0.00 0.00 0.00
Aggregate principal outstanding of loans 0.00 0.00 0.00
transferred
Weighted average residual tenor of loan 0.00 0.00 0.00
transferred
Net book value of loan transferred(at the time of 1 0.00 1 0.00 1 0.00
transfer)
Aggregate consideration 0.00 0.00 0.00
Additional consideration realized in respect of 0.00 0.00 0.00
accounts transferred in earlier years
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Fraud accounts

Current Year | Previous Year
Number of frauds reported 0.00 0.00
Amount involved in fraud (Rs in Crores) 0.00 0.00
Amount of provision made for such frauds 0.00 0.00
Amount of unamortized provision debited from ‘otherreserve’ as at 0.00 0.00

the end of the year

Disclosure under Resolution Framework for COVID-19—related Stress

[ ﬂa pe of Borrower '—Expnsure to Of :'}-'1] Of | I::ﬂ& amount | Of 't-ﬂ;] Exposure to
accounts classified | aggregate written off amount accounts
as Standard debt that during the half | paid by classified as
consequent to slipped into | year the Standard
implementation of | NPA during borrowers | conseguest to
resolution plan the half year during the | implementation
Position as at the half year | of resolution
end of previous plan-Position as
half-year at the end of
this half year
(A)
Personal Loans 0.00 0.00 0.00 0.00 0.00
Corporate 0.00 0.00 0.00 0.00 0.00
persons
Of which MSMEs  0.00 0.00 0.00 0.00 0.00
Others 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00 0.00

Note To be submitted starting from the half-year erding September 30, 2021 till all exposures
on which resolution plan was implemented are either fully extinguished or completely slip into
NPA, whichever is earlier.
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5. Exposures

a) Exposure to real estate sector
(Rs in crores)

' Category Current Previous
Year Year
i) Direct exposure
a) Residential Mortgages —
Lending fully secured by mortgages on residential property that is or will 3.44 3.67
be occupied by the borrower or that is rented. Individual housing loans
eligible for inclusion in priority sector advancesshall be shown separately.
Exposure would also include non-fund based (NFB) limits.
b) Commercial Real Estate — 24.95 25 19

Lending secured by mortgages on commercial real estate (office

buildings, retail space, multipurpose commercial premises,

multifamily residential buildings, multi tenanted commercial

premises, industrial or warehouse space, hotels, land acquisition,

development and construction, etc.). Exposure wouldalso include

non-fund based (NFB) limits;

c) Investments in Mortgage-Backed Securities (MBS) andother
securitized exposures —

i. Residential

ii. Commercial Real Estate

iii) Indirect Exposure

Fund based and non-fund-based exposures on National
Housing Bank and Housing Finance Companies.

Total Exposure to Real Estate Sector 1 28.39 28.86
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b) Exposure to capital market

Particulars

current
Year

Frevious
Year

Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity oriented mutual funds the corpus of
which is not exclusively invested in corporate debt

Advances against shares / bonds / debentures or other securities or
on clean basis to individuals for investment in shares (including IPOs /
ESOPs), caonvertible bonds, convertible debentures, and units of
equity oriented mutual funds;

NIL

NIL

MIL

NIL

ii)

Advances for any other purposes where shares or canvertible bonds
or convertible debentures or units of equity oriented mutual funds
are taken as primary security;

NIL

NIL

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bondsor convertible
debentures or units of equity oriented mutual fundsi.e. where the
primary security other than shares / convertible bonds / convertible
debentures / units of equity oriented mutual funds does not fully
cover the advances

NIL

MIL

v)

Vi)

Secured and unsecured advances to stockbrokers andguarantees
issued on behalf of stockbrokers and market makers;

Loans sanctioned to corporate against the security of shares / bonds
/ debentures or other securities or on clean basis for meeting
promoter's contribution to the equity of new companies in
anticipation of raising resources;

NIL

NIL

NIL

NIL

vii)

Bridge loans to companies against expected equity flows / issues;

NIL

NIL

viii)

) Underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or corvertible
debentures or units of equity oriented mutual funds;

NIL

NIL

Financing to stockbrokers for margin trading; IL

NIL

All exposures to Venture Capital Funds (both regisiered and
unregistered)

NIL

NIL

Total exposure to capital market

NIL

NIL
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C) Unsecured advances (Rsin Cr)
Particulars Current Previous
Year Year
Total unsecured advances of the bank 1.26 1.63
Out of the above, amount of advances for which intangible securities such as | NO NO
charge over the rights, licenses, authority, etc. have been taken
Estimated value of such 'iur-.tang;:i:'l'le securities
6. Concentration of deposits, advances, exposures and NPAs
a) Concentration of deposits  (Rsin Cr)
Particulars Current Previous
Year Year
Total deposits of the twenty largest depositors 19.42 18.56
Percentage of deposits of twenty largest depositarsto total deposits of the 8.59% 8.76%
bank
b) Concentration of advances  (Rsin Cr)
Particulars Current Previous
Year Year
Total advances to the twenty largest borrowers 19.11 19.63
Percentage of advances to twenty largest borrowersto total advances of the | 15.66% 15.85%
bank
c) Concentration of exposures  (Rs in Cr)
Particulars Current Previous
Year Year
Total exposure to the twenty largest borrowers/customers 33.36 35.33
Percentage of exposures to the twenty largest borrowvers/ customers to the 15.69% 17.21%

total exposure of the bank on borrowers/ customers
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d) Concentration of NPAs

Particulars Current | Previous
Year Year
Total Exposure to the top twenty NPA accounts 2.86 3.57
Percentage of exposures to the twenty largest NPA xposure to total Gross | 85.12% | 92.24%
NPAs.
7. Transfers to Depositor Education and Awareness Rund (DEA Fund)
(Amount in ¥ crore)
Sr Particulars Current | Previous
No Year Year
I Opening balance of amounts transferred to DEA Fund 1.15 1.14
i) Add: Amounts transferred to DEA Fund during the year 0.05 0.01
i) Less: Amounts reimbursed by DEA Fund towards claim s 0.00 0.00
iv) Closing balance of amounts transferred to DEA F und 1.20 1.15
8. Disclosure of complaints
a) Summary information on complaints received by the bank from customers and from
the Offices of Ombudsman
Sr Particulars Current | Previous
MNo Year Year
1, Number of complaints pending at beginning of the year NO NO
2, Number of complaints received during the year NO NO
3. Number of complaints disposed during the year NO NO
3.1 | Of which, number of complaints rejected by the bank NO NO
4. Number of complaints pending at the end of the year NO NO
Maintainable complaints received by the bank from Office of Ombudsman | NO NO
5 Number of maintainable complaints received by the bank from Office of NO NO
Ombudsman
5.1 | Of 5, number of complaints resolved in favour of the bank by Office of NO NO
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Ombudsman
5.2 | Of 5, number of complaints resolved through NO NO
conciliation/mediation/advisories issued by Officeof Ombudsman
5.3 | Of 5, number of complaints resolved a fter passing of Awards by Office of 'NO NO
Ombudsman against the bank
Number of Awards unimplemented within the stipulated time (other than  NO NO
those appealed)
b) Top five grounds of complaints received by the bankfrom customers
Grounds of Number of complaints | Number of % increase/ Number of Of 5, number of |
complaints, (i.e. | pending at the complaints decrease in complaints complaints
complaints beginning of the year | received the number of | pending at the | pending beyond
relating to) during the complaints end of the 30days 1
year received over | year
the previous
year
Current Year
Ground 1 NO NO NO NO NOD
Ground 2 NO NO NO NO NO
Ground 3 NO NO ND NO NO
Ground 4 NO NO NO NO NO
Ground 5 NO NO NO NO NO
Others NO NO NO NO NO
Previous Year
Ground 1 NG NO NO NO ND
Ground | nO ‘NO NO | NO NO
Ground NO NO NO NO NO
Ground NO NO NO NO NO
Ground NO ‘NO NO NO NO
Others NO NO NO NO NO
Total NO NO NO NO NO

(37)




1.ATM/Debit Cards
2. Credit Cards

3.Internet/Mobile/Electronic

Banking
4. Account opening/

difficulty in operation of

accounts

5. Mis-selling/Para-
banking

6. Recovery Agents/
Direct Sales Agents

7. Pension and facilities
for senior citizens/
differently abled

8. Loans and advances

. Levy of charges
without prior
notice/ excessive
charges/
foreclosure charges

10. Cheques/
drafts/ bills

11. Non-observance
of Fair Practices
Code

12. Exchange of
coins, issuance/
acceptance of small
denomination
notes and coins

13. Bank
Guarantees/ Letter
of Credit and
documentary
credits

14. Staff behavior

15. Facilities for
customers visiting
the branch/
adherence to
prescribed working
hours by the

branch, etc

1€. Others

9, Disclosure of penalties imposed by the Reserve Bank of India :- Yes penalty is imposed

Rs.2.00 lakh interbank exposure limit exceeded 5%

10 Others (a)

Current Year Previous Year

Interest Income as % to Working Funds w.f 7.87 7.86

278.55

Non-interest Income as % to Working Funds 0.05 0.07

Average cost of deposits 5.76 5.42

Net Interest Margih 3.96 4.05
Operating Profit as % to Working Funds 2.25 2.64

Return on Assets 1.28 1.67

Business per employee 10.89 10.48

Profit per employee 0.11 0.14
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Revaluation of Fixed Assets 0.00 0.00
Book Value 0.00 0.00
Revalued 0.00 0.00
Revaluation Reserve 0.00 0.00
Non-banking Assets 0.00 0.00
No of Branches 2 2
No of Staff Members 32 32
b)

The details of
fees/brokerage earned in
respect of insurance
broking,

Current Year

Previous Year

NO

NO

C) Disclosures regarding Priority Sector Lending Certificates (PSLCs) The amount of PSLCs
(category-wise) sold and purchased during the yearshall be disclosed -NO

d) Provisions and contingencies

Provisions and contingencies

Current Year (Rs in)C

Previous Year (Rs in Cr)

i) Provisions for NPI
ii) Provision towards NPA

lii)Provision made towards
Income tax

iv) Other Provisions and
Contingencies (with details)

1.05

1.05

2.53

0.00

1.05

1.05

2.30

0.00
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e

Payment of DICGC Insurance Premium

Particulars

Current Year (Rs in Cr)

Previous Year (Rs in Cr)

premium

Payment of DICGC Insurance 0.30 0.29
Premium
Arrears in payment of DICGC | 0.00 0.00

e) Disclosure of facilities granted to directors and their relatives

Bank shall disclose any fund or non-fund (guarantees, letters of credit, etc.) facilities
extended to directors, their relatives, companies ar firms in which they are interested.

Name of Director/their Funded/Non- Limit Outstanding
relatives/Firms funded sanctioned
(Rs in Cr)
(Rsin Cr)

Dr.Parsottambhai G PATEL Funded (fd o/d) 0.20 0.00
Patel Narmadaben p patel Funded (fd o/d) 0.17 0.00
M/s prahaladbhai narsinhbhai pael | Funded (fd o/d 0.48 0.05
Prahaldbhai k patel Funded (fd o/d 0.11 0.01
Ramesh jayanti patel and co Funded (fd o/d 1.19 0.00

f) Divergence in NPA FY 2023-24

During the course of inspection under Section 35 of the Banking
Regulation Act.1949(AACS) With reference to our financial position as
on 31% March 2024 .RBI has observed divergence in NPA to the extent of
Rs.122.87 lakh which is more than 15% of our increment NPA of
Rs.-5.00 lakh during FY 2023-24
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THE SARDARGUNJ MERCANTILE CO OP BANK LTD.PATAN

ANNEXURE-B
Details of Bank Economic Position
N Details ' 31/03/2022 31/03/2023 | 31/03/2024 | 31/03/2025
1 | General Member 20010 20051 | 19568 19553
2 | Share Capital 373.31 376.65 | 383.34 391.76
3 | Resere Fund  761.52 883.06 I 94566 1496.21
4 | Working Fund 27622.53 2665766 | 26272.13 27855.03
5 | Loanable Fund 17276.65 17794.41 | 17400.48 18703.93
6 | Total Deposits 23138.18 21878.66 21181.90 22607.00
1) Fixed Deposits 15852.45 14927.10 14507.37 156310.40
2) Savings Deposits 5289.29 5437.40 5322.04 5562.30
3) Current Deposits 1996.44 1514.16 1352.49 1734.30
| 4) Advance 9317.96 11943.16 | 12380.02 | 12253.75
7 | Advances r
1) Qverdue 275.93 296.51 287.63 169.77
| 2)Gross NPA 361.75 39391 | 387.76 335.76
8 | Building Fund 305.09 330.32 | 330.32 368.33
9 | Bad & Doubtful Debt Fund 753.63 968.85 | 1292.91 105711
10 | Overdue interest Reserve 278.42 335.56 | 345.33 366.74
11 | Credit Exposure Limit
1) For individual 175.00 200.00 238.50 249.90
2) For Group 324.00 380.00 397.50 414,82
12 | Net Worth 2876.62 2658.46 | 2778.97 3583.90
13 | Employees Production
1) Business per Employee 877.19 966.33 1048.80 1089.39
2) Deposits per Employee 625.35 625.10 661.91 706.46
3) Advance per Employee 251.83 341.23 386.88 382.93
4) Profit per Employee 13.14 6.84 13.70 11.28
14 | Provision Made Towards
1) NPA 748.63 968.85 1154.38 888.61
2) Depreciation in investment 31513 249.14 137.14 40.44
3) Standard Assets 98.50 138.50 138.50 168.50
15 | RATIO
1 | CDRATIO __ 40.27 54.58 58.45 54.20
2 | Adminisrtaion Expense to Total 18.04 16.04 14.97 18.30
income
3 | Adminisrtaion Expense to Total]  23.39 21.24 21.90 25.14
Expense
4 | Time Deposits to total deposits 68.51 68.22 68.49 67.72
ratio
5 CRAR 19.97 18.03 | 17.64 22.51
6 | Growth in Deposit compared tg 11.90 5.75 +6.72
previous year
7 | GrossNPA% of Total Advance 3.88 3.30 3:13 2.74
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THE SARDARGUNJ MERCANTILE CO OP BANK LTD.PATAN
ANNEXURE-B
Details of Bank Economic Position

No. Details 31/03/2022 |31/03/2023 |131/03/2024 | 31/03/2025
8 | Net NPAs% 0.00 0.00 0.00 0.00
9 | Interest Expense to total income ratio 52.45 54.14 50.07 54.50
10 | Average Cost of Deposits 4.91 4.84 5.42 5.74
11 | Profitibility

a) Interest income as a percentage to 7.00 7.54 7.87 7.87
working Funds (W.F 27855.03

b) Non Interest income as a 1.02 0.08 0.50 0.053
percentage to working Funds
(W.F

c) Operating profit as percentage tp  2.59 1.87 2.64 2.28
working Funds (W.F

d) Return on Assets 1.77 0.89 1.66 1.29

12 | Net interest Margin 3.06 0.87 4.05 3.78
13 | Staff cost to total income ratio 11.14 11.10 10.40 11.03
14 | StaffCost to total expense ratio 14.30 14.51 15.10 1515
15 | Other overhead to total income ratio 6.67 5.92 7.90 6.47
16 | Interest income to total income ratia 87.34 98.96 94.04 97.55
17 | No of staff Al 35 32 32
18 | Nominal Member 821 431 384
Note:

A) The bank has achieved the overall exposure of advance to priority Sector as per RLB.LL guidelines

B) Nominal members are 1.96% of regular member which is less than the limil of 20% prescribed by RBI
guidelines

C)  Advanceagainst sharcs are Rs.Nil(p.y.Nil) whilc advance Debenture are Nil Rs.Nil(p.y.Nil)

D) The bank has total Aggregate NPA provision of Rs.1057.11 lakas against the required NPA provision
Rs.199.61 lakha therefore Net NPA s Rs. Nil

E) Fix Assets are state of historical cost less accumulates Deprieciation.

F) Bank has paid advance premium of Rs.30.48 lakhs on 20.04.24 and 23.10.24 to DICGC for the hall yvear
ending and 30 Sep 2024 and 31 March 2025

(i) Thereareno old pending entries in reconciliation with inter branch account.

H) Bank has fully implemented the share linking on advance as per RB1 guidenlines.

1) The bank has NO guaraniees are shown as contingent liabilities in the balance sheetas at 31.03,2025

1) Contribution for Gratuity has been made on the basis of amount determined by LIC of india under group
Gratuity scheme with LIC of india, Gandhinagar.

K) Contribution for Gratuity has been made on the basis of amount determined by LIC ofindia under group Leave
Encashment scheme with LIC of india, Gandhinagar.

L) Durning the year bank has not revalues its fixed assets, Futher.drpreciation on fixed assets have been provided
on written down method. Depreciation has been provided at the applicable rates as preseribed income tax
Authority.

M) Total interest accounton Npaas per balance sheet i5.R5.366.74 lacs.

N} Balance of Education fund (DEAF )as per Blance sheet 1s Rs.119.75 Lacs out of which current vear allocation
15 Rs.4.35 lacs.
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0}

During the year provision for income tax provided is of Rs.140.00 lakhs against which Advance tax paid is

Rs. 140,00 lacs.
Py Durimngthe year recovery made on NPAaccount s of Rs.252.00 lacs.
(J) Previous yearfigures have been regrouped/rearranged to the extent necessary/practicable.
R} During the year Bank has made provisions as under,
| No. particular Amount (Rs.in lakhs)
[ 1 Standard Advance provision 0.00
2 Bad Debts Reserves 36/1 50.51
3 Investment Depreciation Reserve 0.00
| 4. BDDR 60.00

s) The bnak has classified the investment as per RBI guidelines as under
(1) Held to Maturity (HTM)

(Rs.in lakhs
No. particular Face Book Value | Market
Value Value
1 Central & state Government Securities | 5450.00 | 5494.76 5417.78
(2) Available for sale (AFS)
(Rs.in lakhs
No. particular Face Book Value | Market
Value Value

1 Central & state Government Securities| 2200.09 | 2260.90 2221.52
No Particular Amount |
1 T-BILL 2456 .42 |
(3) Non SLR investment

particular Amount (Rs.in lakhs)
No.
1 The Gujarat State co op Bank Itd (Share) 0.05
2 The Mehsana dist cent co op bank ltd (Share) 0.10
3 The Gujarat State co op Bank Itd (Fix) 200.00
4 The Mehsana dist bank fdr 550.00
5 The Mehsana Urban co op bank Itd (Fix) 800.00
6 AU SMALL FIRST BANK FDR 600.00
¥ IDFC FIRST BANK FDR 600.00
8 BARODA GUJARAT GRAMIN 400.00

Balance sheet of Banks- disclosure of information
As per RBI Circular UBD.CO.BPD.{PCB) Cir.N0.52/12.(6.001/2013-14 dated March25,2014

1. Movment of CRAR
_Particular ‘Ason 31 March 2024 | As on 31 March 2025
Capital Adequacy Ratio (CRAR) 17.64% | 22.51%
2. Investment Rs.in lac
Particular As on 31 March 2024 | As on 31 March 2025 |
a) Bookvalue of investment | 8363.27 | 7755.69 L
b) Face value of invesment 8850.09 7650.09
c) Market value of investment 8519.03 7639.35
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